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Understanding total costs

To make a profit total revenue must be greater than total costs.

Total costs are made up of:

	Fixed costs
	Variable costs

	Explanation:
	Explanation:

	
	

	Examples:
	Examples:

	
	




The formula for total variable costs is ___________________________________________________

The formula for total costs is __________________________________________________________

Numerical example:

· Fixed costs = £100 000

· Variable cost = £50 per chair
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